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INDEPENDENT AUDITORS’ REPORT 

 
 
To the Honorable Mayor and Members of the City Council 

of the City of Bradbury 
Bradbury, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the City of Bradbury, California (the “City”), as of and for the year ended 
June 30, 2019, and the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, 
the auditor considers internal control relevant to the City’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we express no such opinion.  
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.
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Opinions  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
the City as of June 30, 2019, and the respective changes in financial position for the year then ended in accordance 
with accounting principles generally accepted in the United States of America.  
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America, require that the Budgetary Comparison 
Schedules, the Schedules of the City’s Proportionate Share of the Net Pension Liabilities and Related Ratios, and the 
Schedule of the City’s Contributions - Pensions on pages 47 through 55 be presented to supplement the basic financial 
statements.  Such information, although not a part of the basic financial statements, is required by Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the Required Supplementary Information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements.  We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted the Management’s Discussion and Analysis (“MD&A”) that accounting principles generally 
accepted in the United States of America required to be presented to supplement the basic financial statements.  Such 
missing information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context.  Our opinion on the basic financial 
statements is not affected by this missing information. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the City’s basic financial statements.  The Combining and Individual Nonmajor Fund Financial Statements are 
presented for purposes of additional analysis and are not a required part of the basic financial statements.   
 
The Combining and Individual Nonmajor Fund Financial Statements are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America.  In our opinion, the Combining and Individual Nonmajor Fund Financial Statements are 
fairly stated in all material respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 9, 2020, on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is solely 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the City’s internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the City’s internal control over financial reporting and compliance. 

Santa Ana, California 
April 9, 2020
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
 
 

 Independent Auditors’ Report 

 
 To the Honorable Mayor and Members of the City Council 

of the City of Bradbury 
Bradbury, California 

 We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards  issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the City of Bradbury, California (the “City”), as of and for the year ended 
June 30, 2019, and the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements, and have issued our report thereon dated April 9, 2020.  

 Internal Control Over Financial Reporting 

  In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the City’s internal control. 

 A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the City’s financial statements will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.  

 Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

 Compliance and Other Matters
 
 

 As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the City’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

Santa Ana, California 
April 9, 2020 
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Governmental
Activities

ASSETS

Current assets:
Cash and investments 5,161,674$         
Accounts receivable 158,961              
Taxes receivable 16,452                
Interest receivable 21,396                
Prepaid items 13,434                

Total current assets 5,371,917           

Noncurrent assets:
Capital assets:

Nondepreciable 178,453              
Depreciable, net 2,829,214           

Total capital assets 3,007,667           

Total noncurrent assets 3,007,667           

Total assets 8,379,584           

DEFERRED OUTFLOWS OF RESOURCES

Pension related deferred outflows of resources 94,594                

Total deferred outflows of resources 94,594                

LIABILITIES

Current liabilities:
Accounts payable and accrued liabilities 459,495              
Deposits 19,402                
Unearned revenue 156,465              
Net pension liability 67,418                

Total current liabilities 702,780              

Total liabilities 702,780              

DEFERRED INFLOWS OF RESOURCES

Pension related deferred inflows of resources 61,053                

Total deferred inflows of resources 61,053                

NET POSITION

Investment in capital assets 3,007,667           
Restricted 148,565              
Unrestricted 4,554,113           

Total net position 7,710,345$         

City of Bradbury
Statement of Net Position

June 30, 2019

See accompanying Notes to the Basic Financial Statements.
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Net (Expense) 

Operating Capital Revenue and

Charges for Grants and Grants and Changes in 

Functions/Programs Expenses Services Contributions Contributions Net Position

Governmental activities:
General government 929,468$            672,854$            -$                        -$                        (256,614)$           
Public safety 223,385              -                          89,900                -                          (133,485)             
Public works 444,359              -                          166,071              -                          (278,288)             
Parks and recreation 71,902                -                          -                          -                          (71,902)               

Total governmental activities 1,669,114$         672,854$            255,971$            -$                        (740,289)             

General Revenues:
Property taxes 518,415              
Sales taxes 1,962                  
Franchise taxes 118,471              
Utility user taxes 36                       
Motor vehicle in lieu 137,540              
Busines license 40,611                
Use of money and property 88,179                
Miscellaneous 6,283                  

Total general revenues 911,497              

Changes in net position 171,208              

Net Position:
Beginning of year 7,539,137           

End of year 7,710,345$         

Program Revenues

City of Bradbury
Statement of Activities

For the Year Ended June 30, 2019

See accompanying Notes to the Basic Financial Statements.
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General

Fund Sewer Utility Users Tax COPS

ASSETS

Cash and investments 3,232,418$         587,753$            761,035$            192,703$            
Accounts receivable 158,961 -                          -                          -                          
Taxes receivable 8,715 -                          -                          -                          
Interest receivable 13,525                2,401                  3,113                  790                     
Prepaid items 13,434 -                          -                          -                          
Due from other funds 413                     -                          -                          -                          

Total assets 3,427,466$         590,154$            764,148$            193,493$            

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities 78,462$              95,694$              220$                   -$                        
Deposits 19,402                -                          -                          -                          
Unearned revenues -                          -                          -                          145,518              
Due to other funds -                          -                          -                          -                          

Total liabilities 97,864                95,694                220                     145,518              

Deferred Inflows of Resources:
Unavailable revenue 149,408              -                          -                          -                          

Total deferred inflows of resources 149,408              -                          -                          -                          

Fund Balances:
Nonspendable 13,434                -                          -                          -                          
Restricted -                          -                          -                          47,975                
Committed -                          494,460              763,928              -                          
Assigned 1,000,000           -                          -                          -                          
Unassigned 2,166,760           -                          -                          -                          

Total fund balances 3,180,194           494,460              763,928              47,975                

Total liabilities, deferred inflows 3,427,466$         590,154$            764,148$            193,493$            

 of resources and fund balances

Special Revenue Funds

Major Funds

City of Bradbury
Balance Sheet

Governmental Funds
June 30, 2019

See accompanying Notes to the Basic Financial Statements.
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Major Fund Nonmajor Total 

Special Revenue Fund Governmental Governmental

Gas Tax Funds Funds

ASSETS

Cash and investments 105,110$                      282,655$            5,161,674$         
Accounts receivable -                                    -                          158,961              
Taxes receivable 2,347                            5,390                  16,452                
Interest receivable 440                               1,127                  21,396                
Prepaid items -                                    -                      13,434                
Due from other funds -                                    -                          413                     

Total assets 107,897$                      289,172$            5,372,330$         

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities 102,391$                      182,728$            459,495$            
Deposits -                                -                          19,402                
Unearned revenues -                                    10,947                156,465              
Due to other funds -                                    413                     413                     

Total liabilities 102,391                        194,088              635,775              

Deferred Inflows of Resources:
Unavailable revenue -                                    -                          149,408              

Total deferred inflows of resources -                                    -                          149,408              

Fund Balances:
-                                    -                      13,434                

Restricted 5,506                            95,084                148,565              
Committed -                                    -                          1,258,388           

-                                    -                          1,000,000           
Unassigned -                                    -                          2,166,760           

Total fund balances 5,506                            95,084                4,587,147           

Total liabilities, deferred inflows 107,897$                      289,172$            5,372,330$         

 of resources and fund balances

City of Bradbury
Balance Sheet (Continued)

Governmental Funds
June 30, 2019

See accompanying Notes to the Basic Financial Statements.
15



This page intentionally left blank.

16



Total Fund Balances - Total Governmental Funds 4,587,147$         

 $            178,453 
        2,829,214 3,007,667           

Pension related deferred outflows of resources 94,594                
(67,418)               

Pension related deferred inflows of resources (61,053)               

149,408              

Net Position of Governmental Activities 7,710,345$         

Revenue reported as unavailable revenue in the governmental funds when it is not received soon enough after year-
end for current expenditures. The availability criteria does not apply to the Government-Wide Financial Statements
and, therefore, the revenue is recognized when eligibility requirements are met and earned.

Net pension liability

Capital assets, net of accumulated depreciation

Amounts reported for governmental activities in the government-wide statement of net position were different because:

Capital assets used in governmental activities were not financial resources and therefore, were not reported in
governmental funds.

Net pension liabilities and the related deferred outflows of resources and deferred inflows of resources are not due
and payable in the current period or not available for current expenditures and are not reported in the governmental
fund financial statements:

City of Bradbury
Reconciliation of the Governmental Funds Balance Sheet

to the Government-Wide Statement of Net Position
June 30, 2019

Capital assets, nondepreciable

See accompanying Notes to the Basic Financial Statements.
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General

Fund Sewer Utility Users Tax COPS

REVENUES:

Taxes 776,387$            -$                        36$                     -$                        
Licenses and permits 233,349              -                          -                          -                          
Use of money and property 72,082                13,902                16,097                3,680                  
Intergovernmental 12,797                -                          -                          73,198                
Charges for current services 480,468              -                          -                          -                          
Other revenue 10,751                -                          -                          -                          

Total revenues 1,585,834           13,902                16,133                76,878                

EXPENDITURES:

Current:
General government 907,849              -                          -                          -                          
Public safety 150,187              -                          -                          73,198                
Public works -                          -                          32,802                -                          
Parks and recreation 71,902                -                          -                          -                          

Capital outlay -                          603,847 -                          -                          

Total expenditures 1,129,938           603,847              32,802                73,198                

REVENUES OVER (UNDER) EXPENDITURES 455,896              (589,945)             (16,669)               3,680                  

OTHER FINANCING SOURCES (USES):
Transfers in -                          -                          -                          -                          
Transfers out -                          -                          -                          -                          

Total other financing sources (uses) -                          -                          -                          -                          

Net change in fund balances 455,896              (589,945)             (16,669)               3,680                  

FUND BALANCES:

Beginning of year 2,724,298           1,084,405           780,597              44,295                

End of year 3,180,194$         494,460$            763,928$            47,975$              

Major Funds

Special Revenue Funds

City of Bradbury
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2019

See accompanying Notes to the Basic Financial Statements.
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Major Fund Nonmajor Total 

Special Revenue Fund Governmental Governmental

Gas Tax Fund Funds Funds

REVENUES:

Taxes -$                               -$                        776,423$            
Licenses and permits -                                 -                          233,349              
Use of money and property 2,313                         5,438                  113,512              
Intergovernmental 27,316                       117,327              230,638              
Charges for current services -                                 -                          480,468              
Other revenue -                                 -                          10,751                

Total revenues 29,629                       122,765              1,845,141           

EXPENDITURES:

Current:
General government -                                 -                          907,849              
Public safety -                                 -                          223,385              
Public works 133,120                     234,998              400,920              
Parks and recreation -                                 -                          71,902                

Capital outlay -                                 -                          603,847              

Total expenditures 133,120                     234,998              2,207,903           

REVENUES OVER (UNDER) EXPENDITURES (103,491)                    (112,233)             (362,762)             

OTHER FINANCING SOURCES (USES):
Transfers in -                                 6,623                  6,623                  
Transfers out (6,623)                        -                          (6,623)                 

Total other financing sources (uses) (6,623)                        6,623                  -                          

Net change in fund balances (110,114)                    (105,610)             (362,762)             

FUND BALANCES:

Beginning of year 115,620 200,694              4,949,909           

End of year 5,506$                       95,084$              4,587,147$         

City of Bradbury
Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)

Governmental Funds
For the Year Ended June 30, 2019

See accompanying Notes to the Basic Financial Statements.
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Net Change in Fund Balances - Total Governmental Funds: (362,762)$           

603,847              
(67,983)               

2,926                  

(4,820)                 

Change in Net Position of Governmental Activities 171,208$            

Revenues reported as unavailable revenue in the governmental funds and recognized as revenue in the Statement of 
Activities.

Certain pension expenses reported in the Statement of Activities do not require the use of current financial resources and,
therefore, are not reported as expenditures in governmental funds, net of contribution made after measurement date in the
amount of $17,974.

Capital outlay

City of Bradbury

Changes in Fund Balances to the Government-Wide Statement of Activities
For the Year Ended June 30, 2019

Amounts reported for governmental activities in the statement of activities are different because:

Capital assets used in governmental activities are not financial resources and therefore are not reported in governmental
funds:

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and

Depreciation

See accompanying Notes to the Basic Financial Statements.
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Note 1 – Reporting Entity 
 

The City of Bradbury, California (the "City"), was incorporated on July 26, 1957. The City provides a broad range of 
services to its citizens, including general government, public safety, streets, sanitation, and parks and recreation. 
Many of the municipal governmental functions of the City are provided by special districts. Examples of some of 
these special districts, which usually encompass areas larger than the City itself, are the Fire Protection District, the 
Library District, the Sewer Maintenance District and the County Flood Control District. Certain other governmental 
functions are paid for by the City, but performed by Los Angeles County departments under contract. Some of the 
contracts now in effect are for police protection, street maintenance, and tax collection services. 
 
The City is a general law city operating under the City Council/City Manager form of government.  The financial 
reporting entity of the City is comprised of various funds. The accompanying financial statements include those of the 
City and contain only the funds of the City.  
 
In evaluating how to define the City for financial reporting purposes, management has considered all potential 
component units. The primary criteria for including a potential component unit within the reporting entity are the 
governing body’s financial accountability and a financial benefit or burden relationship and whether it is misleading 
to exclude. A primary government is financially accountable and shares a financial benefit or burden relationship, if it 
appoints a voting majority of an organization’s governing body and it is able to impose its will on the organization, or 
if there is a potential for the organization to provide specific financial benefits to, or impose specific financial burdens 
on the primary government. A primary government may also be financially accountable if an organization is fiscally 
dependent on the primary government regardless of whether the organization has a separately elected governing 
board, a governing board appointed by a higher level of government, or a jointly appointed board, and there is a 
potential for the organization to provide specific financial benefits to, or impose specific financial burdens on the 
primary government. 
 
There are no component units for the City that meet the criteria for blended presentation. 
 
 
Note 2 – Summary of Significant Accounting Policies 
 
A. Basis of Presentation 

 
The basic financial statements of the City have been prepared in accordance with accounting principles generally 
accepted in the United States of America (“U.S. GAAP”) as applied to governmental agencies. The Governmental 
Accounting Standards Board (“GASB”) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles.  

 
B. Measurement Focus, Basis of Accounting, and Financial Statements Presentation 

 
The accounts of the City are organized on the basis of funds, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for in a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity, revenues, and expenditures. City resources are allocated to account for in individual 
funds based upon the purpose for which they are to be spent and the means by which spending activities are 
controlled. 
 
Government-Wide Financial Statements 
 
The City's government-wide financial statements include a statement of net position and a statement of activities. 
These statements present summaries of governmental activities for the City. The City does not have any business-
type activities; therefore, only governmental activities are reported. 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 
B. Measurement Focus, Basis of Accounting, and Financial Statements Presentation (Continued) 
 

Government-Wide Financial Statements (Continued) 
 
The government-wide financial statements are presented on an "economic resources" measurement focus and the 
accrual basis of accounting. Accordingly, all of the City's assets and liabilities are included in the accompanying 
statement of net position. The statement of activities presents changes in net position. Under the accrual basis of 
accounting, revenues are recognized in the period in which they are earned, while expenses are recognized in the 
period in which the liability is incurred.  
 
Certain types of transactions are reported as program revenues for the City in three categories: (1) charges for 
services, (2) operating grants and contributions, and (3) capital grants and contributions. 
 
Certain eliminations have been made in regards to interfund activities, payables, and receivables.  The transfers in 
and out, and due to due from other funds activities have been eliminated. 
 
Governmental Fund Financial Statements 

 
Governmental fund financial statements include a balance sheet and a statement of revenues, expenditures, and 
changes in fund balances for all major governmental funds and nonmajor funds in aggregate. An accompanying 
schedule is presented to reconcile and explain the differences in net position as presented in these statements to 
the net position presented in the government-wide financial statements.  The City has presented all major funds 
that met the qualifications for major fund reporting. 
 
All governmental funds are accounted for on a spending or "current financial resources" measurement focus and 
the modified accrual basis of accounting. Accordingly, only current assets and current liabilities are included on 
the balance sheets. The statement of revenues, expenditures, and changes in fund balance presents increases 
(revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets.  
Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current period.  

 
Revenues are recognized as soon as they are both “measurable” and “available”.  Revenues are considered to be 
available when they are collectible within the current period as soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the City considers revenues to be available if they are collected within 60 days 
of the end of the current fiscal period.  The primary revenue sources, which have been treated as susceptible to 
accrual by the City, are property taxes, sales tax, intergovernmental revenues, other taxes, and grant revenues.  
Expenditures are recorded in the accounting period in which the related fund liability is incurred. 
 
The reconciliations of the Fund Financial Statements to the Government-Wide Financial Statements are presented 
to explain the differences. 
 
The City reports the following major governmental funds: 
 

General Fund is the general operating fund of the City.  All general tax revenues and other receipts not 
allocated by law or contractual agreement to other funds are accounted for in this fund.  Expenditures of this 
fund include general operating costs not paid through other funds.  The General Fund is used to account for 
all activities of the City not accounted for in some other fund. 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 
B. Measurement Focus, Basis of Accounting, and Financial Statements Presentation (Continued) 
 

Governmental Fund Financial Statements (Continued) 
 

Sewer Special Revenue Fund is used to account for assessments collected and projects funded with the 
assessments. 
 
Utility Users Tax Special Revenue Fund is used to record the receipt and disbursement of funds received 
from the utility users tax assessed by the City.  When it was approved by voters, it was specified to be 
separated into its own fund for the purpose of complying with the Clean Water Act. The fund is used to 
preserve the City’s essential municipal services, maintain a safe and quality community and meet the 
obligations for State and Federal Mandates. 
 
Citizens' Option for Public Safety (COPS) Special Revenue Fund – is used to account for the receipt and 
disbursement of funds allocated by the State of California and must be used for front line law enforcement 
expenditures. 
 
Gas Tax Special Revenue Fund – is used to account for the receipt and disbursement of gas tax subventions 
from the State of California.  Cities are allocated a share of the revenues derived by the State from taxes on 
gasoline, which must be spent on construction, improvement and maintenance of public streets and street 
engineering services. 
 

C. Cash and Investments 
 
Investments are reported in the accompanying balance sheet at fair value. 
 
Changes in fair value that occur during a fiscal year are recognized as investment income reported for that fiscal 
year.  Investment income includes interest earnings, changes in fair value, and any gains or losses realized upon 
the liquidation, maturity, or sale of investments. 
 
The City pools cash investments of all funds.  Each fund’s share in this pool is displayed in the accompanying 
financial statements as cash and investments.  Investment income earned from pooled investments is allocated to 
those various funds based on each fund’s average cash and investment balance. 
 
Certain disclosure requirements, if applicable, for deposits and investment risks in the following areas: 
 

 Interest Rate Risk 
 Credit Risk 

o Overall 
o Custodial Credit Risk 
o Concentration of Credit Risk 

 Foreign Currency Risk 
 
In addition, other disclosures are specified including use of certain methods to present deposits and investments, 
highly sensitive investments, credit quality at year-end and other disclosures. 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 
D. Fair Value Measurement  
 

U.S. GAAP defines fair value, establishes a framework for measuring fair value and establishes disclosures about 
fair value measurement. Investments, unless otherwise specified, recorded at fair value in the financial statements, 
are categorized based upon the level of judgment associated with the inputs used to measure their fair value. 
 
Levels of inputs are as follows: 
 
The three levels of the fair value measurement hierarchy are described below: 

 Level 1 – Inputs are unadjusted, quoted prices for identical assets and liabilities in active markets at 
the measurement date.  

 Level 2 – Inputs, other than quoted prices included in Level 1 that are observable for the assets and 
liabilities through corroboration with market data at the measurement date. 

 Level 3 – Unobservable inputs that reflect management’s best estimate of what market participants 
would use in pricing the assets and liabilities at the measurement date.  

 
E. Receivables 

 
Receivables include such items as taxes, intergovernmental revenues, charges for services, miscellaneous 
accounts receivable, and interest receivable.  No allowance for doubtful accounts has been established, as the City 
believes all amounts are considered to be collectible in the normal course of business. 

 

F. Capital Assets 
 

Capital assets are valued at historical cost or estimated historical cost if actual historical cost was not available. 
The City's capitalization policy is $5,000 and above for machinery and equipment; $10,000 and above for 
building improvements; $20,000 and above for buildings; and $50,000 and above for infrastructure assets. Capital 
assets are depreciated on a straight-line basis over their estimated useful lives as follows: 
 

Machinery and Equipments 7-10 Years
Roadways - Pavement 25 Years
Roadways - Signs 10 Years
Sewer - Existing Pipe 75 Years
Fence 50 Years
Buildings 50 Years
Curbs and Gutters 100 Years
Bridge 75 Years  

 

G. Interfund Activity 
 
Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund loans) or 
“advances to/from other funds” (i.e., the non-current portion of interfund loans). 
 

H. Compensated Absences 
 
The City accrues accumulated unpaid vacation and sick leave and associated employee-related costs when earned 
(or estimated to be earned) by the employee. All full-time employees accrue vacation leave according to their 
years of service. Unused sick days are forfeited at termination or resignation; therefore, there is no liability for 
sick leaves at June 30, 2019. 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 
I. Pensions 
 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources 
related to pensions, and pension expense, information about the fiduciary net position of the plans and additions 
to/deductions from the plans’ fiduciary net position have been determined on the same basis as they are reported by the 
plans. For this purpose, benefit payments (including refunds of employee contributions) are recognized when due and 
payable in accordance with benefit terms.  Investments are reported at fair value.   
 
The following timeframes are used for pension reporting: 
 

Valuation Date June 30, 2017
Measurement Date June 30, 2018
Measurement Period July 1, 2017 to June 30, 2018  

 
Gains and losses related to changes in total pension liability and fiduciary net position are recognized in pension 
expense systematically over time. The first amortized amounts are recognized in pension expense for the year the gain 
or loss occurs. The remaining amounts are categorized as deferred outflows and deferred inflows of resources related to 
pensions and are to be recognized in future pension expense. The amortization period differs depending on the source 
of the gain or loss. The difference between projected and actual earnings is amortized straight-line over 5 years. All 
other amounts are amortized straight-line over the average expected remaining service lives of all members that are 
provided with benefits (active, inactive, and retired) as of the beginning of the measurement period.  

 
J. Deferred Outflows / Inflows of Resources 
 

The statement of net position reports separate sections for Deferred Outflows of Resources and Deferred Inflows 
of Resources, when applicable. 

 
Deferred Outflows of Resources represent outflows of resources (consumption of net position) that apply to 
future periods and that, therefore, will not be recognized as an expense until that time. 
 
Deferred Inflows of Resources represent inflows of resources (acquisition of net position) that apply to future 
periods and that, therefore, are not recognized as a revenue until that time. 

 
K. Fund Balances 
 

In the governmental fund financial statements, fund balances are classified as follows: 
 

Nonspendable – This amount indicates the portion of fund balance which cannot be spent because they are 
either not in spendable form, such as prepaid items, inventories or loans receivable, or legally or contractually 
required to be maintained intact, such as the principal portion of an endowment.  
 
Restricted – This amount indicates the portion of fund balance which has been restricted a) externally 
imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other 
governments; or b) imposed by law through constitutional provisions or enabling legislation. 
 
Committed – This amount indicates the portion of fund balance which can only be used for specific purposes 
pursuant to formal resolution or ordinance of the City Council. The City Council is considered the highest 
authority for the City. Adoption of a resolution by the City Council is required to commit resources or to 
rescind the commitment. 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 

K. Fund Balances (Continued) 
 

Assigned – This amount indicates the portion of fund balance which is constrained by the City’s intent to be 
used for specific purposes, but is neither restricted nor committed. The City Manager is authorized by the 
City Council to determine and define the amount of assigned fund balance. 

 
Unassigned – This amount indicates the portion of fund balance that does not fall into one of the above 
categories. This category is for any balances that have no restrictions placed upon them. The general fund is 
the only fund that reports a positive unassigned fund balance amount. In other governmental funds it is not 
appropriate to report a positive unassigned fund balance amount. However, in governmental funds other than 
the general fund, if expenditures incurred for specific purposes exceed the amounts that are restricted, 
committed, or assigned to those purposes, it may be necessary to report a negative unassigned fund balance in 
that fund.   
 

When expenditures are incurred for purposes where only unrestricted fund balances are available, the City uses 
the unrestricted resources in the following order: committed, assigned, and unassigned. 

 
L. Net Positions 
 

In the government-wide financial statements, net position balances are classified as follows: 
 
Investment in Capital Assets – This component of net position consists of capital assets, net of accumulated 
depreciation. 
 
Restricted – This component of net position consists of restricted assets reduced by liabilities related to those 
assets. 
 
Unrestricted – This component of net position is the amount of the assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources that are not included in the determination of investment in 
capital assets or the restricted component of net position. 

 
When expenses are incurred for purposes in which both restricted and unrestricted components of net position are 
available, the City’s policy is to apply the restricted component of net position first. 
 

M. Property Tax Revenues 
 

Property taxes in California are levied in accordance with Article XIIIB of the State Constitution at one percent of 
county-wide assessed valuations. This one percent is allocated pursuant to state law to the appropriate units of 
local government. Property tax revenue is recognized in the fiscal year for which taxes have been levied, provided 
that the revenue is collected in the current period or will be collected within 60 days thereafter.  

 
The following dates relate to property tax levies and collections: 

 
Lien Date January 1 
Levy Date July 1 
Due Dates November 1 and February 1 
Collection Dates December 10 and April 10 
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Note 2 – Summary of Significant Accounting Policies (Continued) 
 
N. Use of Estimates 

 
The preparation of the basic financial statements in accordance with U.S. GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 

 
 
Note 3 – Cash and Investments 
 
Cash and investments as of June 30, 2019 consisted of the following: 
 

Demand deposits 818,368$                 
Petty cash 300
Investments with LAIF 3,356,006
Investments in certificates of deposit 987,000                   

Total 5,161,674$              
 

 
A. Deposits 
 

The carrying amount of the City’s demand deposits was $1,066,368 at June 30, 2019. The bank balances at that 
date were $1,059,252, the total amount of which was collateralized or insured with accounts held by the pledging 
financial institutions in the City’s name as discussed below. 
 
The California Government Code requires California banks and savings and loan associations to secure the City's 
cash deposits by pledging securities as collateral. This Code states that collateral pledged in this manner shall 
have the effect of perfecting a security interest in such collateral superior to those of a general creditor. Thus, 
collateral for cash deposits is considered to be held in the City's name. 
 
The market value of pledged securities must equal at least 110% of the City's cash deposits. California law also 
allows institutions to secure City’s deposits by pledging first trust deed mortgage notes having a value of 150% 
of the City’s total cash deposits. The City may waive collateral requirements for cash deposits, which are fully 
insured up to $250,000 by the Federal Deposit Insurance Corporation (“FDIC”). The City, however, has not 
waived the collateralization requirements. 
 
The City follows the practice of pooling cash and investments of all funds, except for funds required to be held 
by fiscal agents under the provisions of bond indentures, if applicable. Interest income earned on pooled cash and 
investments is allocated on an accounting period basis to the various funds based on the period-end cash and 
investment balances. 
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Note 3 – Cash and Investments (Continued) 
 
B. Investments 
 

Under the provisions of the City’s investment policy and in accordance with Section 53601 of the California 
Government Code, the City may invest in the type of investments listed in the table below.  The table also 
identifies certain provisions intended to limit the City’s exposure to interest rate risk, credit risk, and 
concentration of credit risk. 

 
Maximum Maximum

Maximum Percentage Investment

Authorized Investment Type Maturity of Portfolio in One Issuer

Local Agency Investment Fund N/A No Limit 40,000,000$  

U.S. Government Obligations 5 Years No Limit No Limit

Certificates of Deposit 360 Days No Limit No Limit  
 

C. Fair Value Measurement 
 
At June 30, 2019, investments are reported at fair value.  The following table presents the fair value measurement 
of investments on recurring basis and the levels within the fair value hierarchy in which the fair value 
measurements fall at June 30, 2019: 

 
Significant Other

Observable Input
Investment Type (Level 2)

Negotiable certificates of deposit 987,000$      (1)
 

(1) Price based on market prices from Intercontinental Exchange. 
 
D. Risk Disclosures 
 

Interest Rate Risk - As a means of limiting its exposure to fair value losses arising from rising interest rates, the 
City’s investment policy limits investments to a maximum maturity of five years. 

 
At June 30, 2019, the City had the following investment maturities: 
 

Investment Type Amount Less than 1 1 to 2 2 to 3

Local Agency Investment Fund 3,356,006$   3,356,006$         -$                        -$                        
Negotiable certificates of deposit 987,000        248,000              247,000              492,000              

  Total 4,343,006$   3,604,006$         247,000$            492,000$            

Investment Maturities (in Years)

 
 
 
 



City of Bradbury 
Notes to the Basic Financial Statements (Continued) 

For the Year Ended June 30, 2019 
 

 

31 

Note 3 – Cash and Investments (Continued) 
 
D. Risk Disclosures (Continued) 

 
Credit Risk – State law limits investments in commercial paper and corporate bonds to the top two ratings issued 
by nationally recognized statistical rating organizations. It is the City’s policy to limit its investments in these 
investment types to the top rating issued by Standard & Poor’s and Moody’s Investor Service. At June 30, 2019, 
the City’s credit risks, expressed on a percentage basis, were as follows: 

 

Moody's S&P's % of Investments

Credit Credit with Interest 

Investment Type Rating Rating Rate Risk

Local Agency Investment Fund Not Rated Not Rated 77.27%

Negotiable certificates of deposit Not Rated Not Rated 22.73%

Total 100.00%

with Credit Exposure as a Percentage of Total Investments

Credit Quality Distribution for Securities

 
Custodial Risk – For deposits, custodial credit risk is the risk that, in the event of the failure of a depository 
financial institution, the City will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party. For an investment, custodial credit risk is the risk that, in 
the event of the failure of the counterparty (e.g. broker-dealer), the City will not be able to recover the value of 
its investments or collateral securities that are in the possession of an outside party.   
 
Concentration of credit risk – The City’s investment policy does not allow for investments in any one institution 
that is in excess of 5% of the City’s total portfolio, except for LAIF, where there is no limit. The City’s 
certificates of deposit in the amount of $987,000 represented 22.7% of total City investments.   

 
E. Investment in Local Agency Investment Fund (“LAIF”) 

 
The City is a participant in LAIF, which is regulated by California Government Code Section 16429 under the 
oversight of the Treasurer of the State of California. The City’s investments with LAIF at June 30, 2019 included 
a portion of the pool funds invested in Structured Notes and Asset-Backed Securities, which included the 
following: 

 
Structured Notes: debt securities (other than asset-backed securities) whose cash flow characteristics 
(coupon rate, redemption amount, or stated maturity) depend upon one or more indices and/or that have 
embedded forwards or options.  

 
Asset-Backed Securities: generally, mortgage-backed securities that entitle their purchasers to receive a 
share of the cash flows from a pool of assets such as principal and interest repayments from a pool of 
mortgages (for example, Collateralized Mortgage Obligations) or credit card receivables.  
 

As of June 30, 2019, the City had $3,356,006 invested in LAIF, which had invested 1.77% of the pool investment 
funds in Structured Notes and Asset-Backed Securities. The investment in LAIF is reported at amortized cost.  
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Note 4 – Interfund Transactions 
 
Due To and Due From 
 
At June 30, 2019 the City had the following due to and from other funds: 
 

Due From Other Funds

Due To Other Funds General Fund

Nonmajor Governmental Fund 413$                                  
 

 

The due to and due from is short-term borrowing to cover cash deficit. 
 
Transfers In and Out 
 
At June 30, 2019 the City had the following transfers in and out from other funds: 

 
Transfer In

Transfer Out
Nonmajor Governmental 

Fund

Gax Tax Special Revenue Fund 6,623$                               
 

 

The purpose of the transfers was to transfer funds to newly established SB1 Fund in accordance with Road Repair and 
Accountability Act of 2017. 
 
 
Note 5 – Capital Assets 
 
The following schedule shows changes in capital assets for the year ended June 30, 2019: 

 
Balance Balance

July 1, 2018 Additions Deletions Reclassification July 1, 2019
Nondepreciable Assets:
    Land 117,197$      -$                  -$                  -$                    117,197$      

Construction in progress 115,734        603,847        -                    (658,325)         61,256          

       Total Nondepreciable Assets 232,931        603,847        -                    (658,325)         178,453        

Depreciable Assets:
    Structures and improvements 859,900        -                    -                    -                      859,900        
    Machinery and equipment 101,709        -                    -                    -                      101,709        
    Infrastructure 2,266,325     -                    -                    658,325          2,924,650     

       Total Depreciable Assets 3,227,934     -                    -                    658,325          3,886,259     

Less Accumulated Depreciation:      
    Structures and improvements (131,090)       (17,198)         -                    -                      (148,288)       
    Machinery and equipment (52,855)         (7,346)           -                    -                      (60,201)         
    Infrastructure (805,117)       (43,439)         -                    -                      (848,556)       

       Total Accumulated Depreciation (989,062)       (67,983)         -                    -                      (1,057,045)    

       Total Depreciable Assets, Net 2,238,872     (67,983)         -                    658,325          2,829,214     

       Total Capital Assets, Net 2,471,803$   535,864$      -$                  -$                    3,007,667$   
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Note 5 – Capital Assets (Continued) 
 
Depreciation expense was charged in the following functions in the statement of activities: 
 

General government 24,544$             

Public works 43,439               

Total 67,983$             
 

 
 
Note 6 – Self-Insurance with Joint Powers Authority 
 
A. Description of Self-Insurance Pool Pursuant to Joint Powers Agreement 
 

The City of Bradbury is a member of the California Joint Powers Insurance Authority (the “Authority”). The 
Authority is composed of 116 California public entities and is organized under a joint powers agreement pursuant 
to California Government Code §6500 et seq. The purpose of the Authority is to arrange and administer programs 
for the pooling of self-insured losses, to purchase excess insurance or reinsurance, and to arrange for group 
purchased insurance for property and other lines of coverage. The California JPIA began covering claims of its 
members in 1978. Each member government has an elected official as its representative on the Board of 
Directors. The Board operates through a nine-member Executive Committee. 

 
B. Primary Self-Insurance Programs of the Authority 
 

Each member pays an annual contribution at the beginning of the coverage period. A retrospective adjustment is 
then conducted annually thereafter, for coverage years 2012-13 and prior. Coverage years 2013-14 and forward 
are not subject to routine annual retrospective adjustment. The total funding requirement for primary self-
insurance programs is based on an actuarial analysis. Costs are allocated to individual agencies based on payroll 
and claims history, relative to other members of the risk-sharing pool. 
 
Primary Liability Program 
 
Claims are pooled separately between police and general government exposures. (1) The payroll of each member 
is evaluated relative to the payroll of other members. A variable credibility factor is determined for each member, 
which establishes the weight applied to payroll and the weight applied to losses within the formula. (2) The first 
layer of losses includes incurred costs up to $30,000 for each occurrence and is evaluated as a percentage of the 
pool’s total incurred costs within the first layer. (3) The second layer of losses includes incurred costs from 
$30,000 to $750,000 for each occurrence and is evaluated as a percentage of the pool’s total incurred costs within 
the second layer. (4) Incurred costs from $750,000 to $50 million, are distributed based on the outcome of cost 
allocation within the first and second loss layers. 
 
The overall coverage limit for each member, including all layers of coverage, is $50 million per occurrence. 
Subsidence losses have a sub-limit of $40 million per occurrence. The coverage structure includes retained risk 
that is pooled among members, reinsurance, and excess insurance. More detailed information about the various 
layers of coverage is available on the following website: https://cjpia.org/protection/coverage-programs. 
 
Primary Workers’ Compensation Program 
 
Claims are pooled separately between public safety (police and fire) and general government exposures. (1) The 
payroll of each member is evaluated relative to the payroll of other members. A variable credibility factor is 
determined for each member, which establishes the weight applied to payroll and the weight applied to losses 
within the formula. 
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Note 6 – Self-Insurance with Joint Powers Authority (Continued) 
 

B. Primary Self-Insurance Programs of the Authority (Continued) 
 
Primary Workers’ Compensation Program (Continued) 
 
(2) The first layer of losses includes incurred costs up to $50,000 for each occurrence and is evaluated as a 
percentage of the pool’s total incurred costs within the first layer. (3) The second layer of losses includes incurred 
costs from $50,000 to $100,000 for each occurrence and is evaluated as a percentage of the pool’s total incurred 
costs within the second layer. (4) Incurred costs from $100,000 to statutory limits are distributed based on the 
outcome of cost allocation within the first and second loss layers.  
 
For 2018-19 the Authority’s pooled retention is $2 million per occurrence, with reinsurance to statutory limits 
under California Workers’ Compensation Law. Employer’s Liability losses are pooled among members to $2 
million.  Coverage from $2 million to $5 million is purchased as part of a reinsurance policy, and Employer’s 
Liability losses from $5 million to $10 million are pooled among members. 

 
C. Purchased Insurance 

 
Pollution Legal Liability Insurance 
 
The City of Bradbury participates in the pollution legal liability insurance program which is available through the 
Authority. The policy covers sudden and gradual pollution of scheduled property, streets, and storm drains owned 
by the City of Bradbury. Coverage is on a claims-made basis. There is a $50,000 deductible. The Authority has a 
limit of $50 million for the 3-year period from July 1, 2017 through July 1, 2020. Each member of the Authority 
has a $10 million sub-limit during the 3-year policy term. 
 
Property Insurance 
 
The City of Bradbury participates in the all-risk property protection program of the Authority. This insurance 
protection is underwritten by several insurance companies. City of Bradbury property is currently insured 
according to a schedule of covered property submitted by the City of Bradbury to the Authority. City of Bradbury 
property currently has all-risk property insurance protection in the amount of $2,336,419. There is a $10,000 
deductible per occurrence except for non-emergency vehicle insurance which has a $2,500 deductible. 

 
Crime Insurance 
 
The City of Bradbury purchases crime insurance coverage in the amount of $1,000,000 with a $2,500 deductible. 
The fidelity coverage is provided through the Authority. 

 
D. Adequacy of Protection 
 

During the past three fiscal years, none of the above programs of protection experienced settlements or 
judgments that exceeded pooled or insured coverage.  There were also no significant reductions in pooled or 
insured liability coverage in 2018-2019. 
 
 



City of Bradbury 
Notes to the Basic Financial Statements (Continued) 

For the Year Ended June 30, 2019 
 

 

35 

Note 7 – Deferred Compensation Plan 
 
The City had made available to its employees a deferred compensation plan, whereby employees authorize the City to 
withhold funds from salaries to be invested in individual investment accounts. Funds may be withdrawn by 
participants upon termination of employment or retirement. The City makes no contributions under the Plan. The 
amount held by trustees for the employees at June 30, 2019 was $32,972. The Trustee invests compensation deferred 
by employees in various investment options selected by the employee and retains title to all accumulated funds until 
they are paid to the employee or other beneficiary. Plan assets were established in the trust arrangement specified by 
Internal Revenue Code Section 457(g). The plan assets are not reflected on the City’s financial statements. 
 
 
Note 8 – Defined Benefit Pension Plans 
 
General Information about the Pension Plan 
 
Plan Description 
 
The City contributes to the California Public Employees’ Retirement System (“CalPERS”), a cost-sharing multiple-
employer defined benefit pension plan. CalPERS provides retirement and disability benefits, annual cost-of-living 
adjustments, and death benefits to plan members and beneficiaries. CalPERS acts as a common investment and 
administrative agent for participating public entities within the State of California. Benefit provisions and all other 
requirements are established by State statute and City ordinance.  Copies of the CalPERS annual financial report may 
be obtained from their website at www.calpers.ca.gov under Forms and Publications. 
 
Employees Covered by Benefit Terms 
 
At June 30, 2017, the valuation date, the following employees were covered by the benefit terms: 

 

Classic PEPRA

Active employees 2        1        
Transferred and terminated employees 6        -        
Retired Employees and Beneficiaries 1        -        

Total 9        1        

Miscellaneous

 
 
Benefit Provided 
 
CalPERS provide retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan 
members and beneficiaries. A classic CalPERS member becomes eligible for Service Retirement upon attainment of 
age 60 with at least 5 years of credited service. PEPRA miscellaneous members become eligible for service retirement 
upon attainment of age 62 with at least 5 years of service. The service retirement benefit is a monthly allowance equal 
to the product of the benefit factor, years of service, and final compensation. The final compensation is the monthly 
average of the member's highest 36 full-time equivalent monthly pay. Retirement benefits for miscellaneous 
employees are calculated as 2.0% of the average final 60-month compensation.  
 
Participant is eligible for non-industrial disability retirement if becomes disabled and has at least 5 years of credited 
service. There is no special age requirement. The standard non-industrial disability retirement benefit is a monthly 
allowance equal to 1.8 percent of final compensation, multiplied by service. Industrial disability benefits are not 
offered to miscellaneous employees. 
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
General Information about the Pension Plan (Continued) 
 
Benefit Provided (Continued) 
 
An employee's beneficiary may receive the basic death benefit if the employee dies while actively employed. The 
employee must be actively employed with the City to be eligible for this benefit. An employee's survivor who is 
eligible for any other pre-retirement death benefit may choose to receive that death benefit instead of this basic death 
benefit. The basic death benefit is a lump sum in the amount of the employee's accumulated contributions, where 
interest is currently credited at 7.5 percent per year, plus a lump sum in the amount of one month's salary for each 
completed year of current service, up to a maximum of six months' salary. For purposes of this benefit, one month's 
salary is defined as the member's average monthly full-time rate of compensation during the 12 months preceding 
death.  
 
Upon the death of a retiree, a one-time lump sum payment of $500 will be made to the retiree's designated survivor(s), 
or to the retiree's estate. 
 
Benefit terms provide for annual cost-of-living adjustments to each employee’s retirement allowance.  Beginning the 
second calendar year after the year of retirement, retirement and survivor allowances will be annually adjusted on a 
compound basis by 2 percent. 
 
Contributions  
 
Section 20814(c) of the California Public Employees’ Retirement Law (“PERL”) requires that the employer 
contribution rates for all public employers be determined on an annual basis by the actuary and shall be effective on 
the July 1 following notice of a change in the rate. The total plan contributions are determined through CalPERS’ 
annual actuarial valuation process.  The Public agency cost-sharing plans covered by either the Safety risk pools, the 
Plan’s actuarially determined rate is based on the estimated amount necessary to pay the Plan’s allocated share of the 
risk pool’s costs of benefits earned by employees during the year, and any unfunded accrued liability.  The employer 
is required to contribute the difference between the actuarially determined rate and the contribution rate of employees. 
For the measurement period ended June 30, 2018, the active employee and employer’s contribution rates for 
miscellaneous plan were 7.000% and 7.200% of annual payroll, respectively. 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension 
 
Actuarial Methods and Assumptions Used to Determine Total Pension Liability  
 
The June 30, 2017 were rolled forward to determine the June 30, 2018 total pension liabilities, based on the following actuarial 
methods and assumptions: 

 
Actuarial Cost Method Entry Age Normal
Actuarial Assumptions:

Discount Rate 7.15%
Inflation 2.50%
Salary Increases Varies by Entry Age and Service
Mortality Rate Table Derived using CalPERS’ Membership Data for all Funds.  
Post Retirement Benefit Increase Contract COLA up to 2.0% until Purchasing Power Protection Allowance Floor on 

Purchasing Power applies, 2.50% thereafter
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension (Continued) 
 
1The mortality table used in 2018 was developed based on CalPERS’ specific data.  The table includes 15 years of 
mortality improvements using Society of Actuaries Scale 90% of scale MP 2016.  For more details on this table, 
please refer to December 2017 Experience Study Report (based on CalPERS demographic data from 1997 to 2015) 
that can be found on the CalPERS website at www.calpers.ca.gov under Forms and Publications. 
 
Change of Assumption 
 
In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study 
and Review of Actuarial Assumptions December 2017. There were no changes in the discount rate.  
 
Long-Term Expected Rate of Return 
 
The long-term expected rate of return on pension plan investments was determined using a building-block method in 
which expected future real rates of return (expected returns, net of pension plan investment expense and inflation) are 
developed for each major asset class.  
 
In determining the long-term expected rate of return, CalPERS took into account both short-term and long-term 
market return expectations as well as the expected pension fund cash flows. Using historical returns of all of the 
funds’ asset classes, expected compound (geometric) returns were calculated over the short-term (first 10 years) and 
the long-term (11+ years) using a building-block approach. Using the expected nominal returns for both short-term 
and long-term, the present value of benefits was calculated for each fund. The expected rate of return was set by 
calculating the rounded single equivalent expected return that arrived at the same present value of benefits for cash 
flows as the one calculated using both short-term and long-term returns. The expected rate of return was then set 
equal to the single equivalent rate calculated above and adjusted to account for assumed administrative expenses. 
 
The expected real rates of return by asset class are as followed: 
 

New Strategic Real Return Real Return 

Asset Class1 Allocation Years 1-102 Years 11+3

Global Equity 50.00% 4.80% 5.98%
Fixed Income 28.00% 1.00% 2.62%
Inflation Assets 0.00% 0.77% 1.81%
Private Equity 8.00% 6.30% 7.23%
Real Assets 13.00% 3.75% 4.93%
Liquidity 1.00% 0.00% -0.92%

100.00%

2An expected inflation of 2.00% used for this period
3An expected inflation of 2.92% used for this period.

1In the System's CAFR, Fixed Income is included in Global Debt Securities;
Liquidity is included in Short-term Investments; Inflation Assets are inclued
in both Global Equity Securities and Global Debt Securities.
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension (Continued) 
 
Discount Rate 
 
The discount rate used to measure the total pension liabilities was 7.15 percent. The projection of cash flows used to 
determine the discount rate assumed that contributions from plan members will be made at the current member 
contribution rates and that contributions from employers will be made at statutorily required rates, actuarially 
determined. Based on those assumptions, the Plan’s fiduciary net position was projected to be available to make all 
projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on plan 
investments was applied to all periods of projected benefit payments to determine the total pension liability.  

 
Sensitivity of the City’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate  

 
The following presents the City’s proportionate share of the net pension liabilities of the Plan as of the measurement 
date at June 30, 2018, calculated using the discount rate of 7.15%, as well as what the District’s proportionate share of 
the net pension liability would be if it were calculated using a discount rate that is 1 percentage-point lower (6.15%) 
or 1 percentage-point higher (8.15%) than the current rate: 
 

Discount Rate Current Discount Discount Rate
-1% (6.15%) Rate (7.15%) + 1% (8.15%)

Miscellaneous 108,292$                  67,418$                 33,677$                     

Plan's Net Pension Liability/(Asset)

 
 
Pension Plan Fiduciary Net Position 
 
Detail information about the plan’s fiduciary net position is available in the separately issued CalPERS financial 
report and can be obtained from CalPERS’ website under Forms and Publications. 
 
Proportionate Share of Net Pension Liability and Pension Expense  
 
The following table shows the plan’s proportionate share of the risk pool collective net pension liability over the 
measurement period: 
 

Plan Total Pension Plan Fiduciary Net Plan Net Pension
Liability Position Liability/(Asset)

Miscellaneous
Balance at: 6/30/17 (Valuation date) 1,007,121$              930,702$                 76,419$                
Balance at: 6/30/18 (Measurement date) 1,079,683                1,012,265                67,418                  
Net Changes during 2017-2018 72,562                     81,563                     (9,001)                   

Increase (Decrease)
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension (Continued) 
 
Proportionate Share of Net Pension Liability and Pension Expense (Continued) 
 
The following is the approach established by the plan actuary to allocate the net pension liability and pension expense 
to the individual employers within the risk pool.   
 

(1) In determining a cost-sharing plan’s proportionate share, total amounts of liabilities and assets are first 
calculated for the risk pool as a whole on the valuation date (June 30, 2017). The risk pool’s fiduciary net 
position (“FNP”) subtracted from its total pension liability (“TPL”) determines the net pension liability 
(“NPL”) at the valuation date.  

 
(2) Using standard actuarial roll forward methods, the risk pool TPL is then computed at the measurement date 

(June 30, 2018). Risk pool FNP at the measurement date is then subtracted from this number to compute the 
NPL for the risk pool at the measurement date. For purposes of FNP in this step and any later reference 
thereto, the risk pool’s FNP at the measurement date denotes the aggregate risk pool’s FNP at June 30, 2018 
less the sum of all additional side fund (or unfunded liability) contributions made by all employers during the 
measurement period (2017-2018).  

 
(3) The individual plan’s TPL, FNP and NPL are also calculated at the valuation date.  TPL is allocated based on 

the rate plan’s share of the actuarial accrued liability.  FNP is allocated based on the rate plan’s share of the 
market value assets. 
 

(4) Two ratios are created by dividing the plan’s individual TPL and FNP as of the valuation date from (3) by the 
amounts in step (1), the risk pool’s total TPL and FNP, respectively.  
 

(5) The plan’s TPL as of the Measurement Date is equal to the risk pool TPL generated in (2) multiplied by the 
TPL ratio generated in (4). The plan’s FNP as of the Measurement Date is equal to the FNP generated in (2) 
multiplied by the FNP ratio generated in (4) plus any additional side fund (or unfunded liability) contributions 
made by the employer on behalf of the plan during the measurement period.  
 

(6) The plan’s NPL at the Measurement Date is the difference between the TPL and FNP calculated in (5).  
 
Deferred outflows of resources, deferred inflows of resources, and pension expenses are allocated based on the City’s 
share of contributions during the measurement period. 
 
The City’s proportionate share of the net pension liability was as follows: 
 

 
 
 
 
 

Miscellaneous 
Plan

June 30, 2017 0.00077%
June 30, 2018 0.00070%

Change - Increase (Decrease) -0.00007%
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension (Continued) 
 
Proportionate Share of Net Pension Liability and Pension Expense (Continued) 

 
For the year ended June 30, 2019, the City recognized pension expense of $15,048 for the miscellaneous plan. 
 
The amortization period differs depending on the source of the gain or loss. The difference between projected and 
actual earnings is amortized over 5-years straight line. All other amounts are amortized straight-line over the average 
expected remaining service lives of all members that are provided with benefits (active, inactive and retired) as of the 
beginning of the measurement period.  
 
The expected average remaining service lifetime (“EARSL”) is calculated by dividing the total future service years by 
the total number of plan participants (active, inactive, and retired) in the risk pool.  The EARSL for risk pool for the 
2017-2018 measurement period is 3.8 years, which was obtained by dividing the total service years of 516,147 (the 
sum of remaining service lifetimes of the active employees) by 135,474 (the total number of participants: active, 
inactive, and retired). 
 
At June 30, 2019, the City reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources: 
 

Deferred outflows Deferred inflows
of Resources of Resources

Pension contribution made after measurement date 17,974$                 -$                         
Changes of Assumptions 7,687                     (1,884)                  
Difference between Expected and Actual Experience 2,587                     (881)                     
Actual earnings in excess of expected earning

on pension investments 333                        -                           
Adjustment due to differences in proportions 40,848                   (29,279)                
Difference between employer's actual contributions

and empoyer's proportionate share of contributions 25,165                   (29,009)                

Total 94,594$                 (61,053)$              

Miscellaneous Plan

 
 

For the year ended June 30, 2019, deferred outflows of resources related to pensions was $17,949, resulting from 
City’s contributions subsequent to the measurement date, will be recognized as a reduction of the collective net 
pension liability in the year ending June 30, 2020.  
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Note 8 – Defined Benefit Pension Plans (Continued) 
 
Pension Liabilities, Pension Expenses, and Deferred Outflows of Resources and Deferred Inflows of Resources 
Related to Pension (Continued) 
 
Proportionate Share of Net Pension Liability and Pension Expense (Continued)  
 
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will 
be recognized in pension expense as follows: 
 

Year Ending June 30, Miscellaneous Plan

2020 5,683$                   
2021 7,604                     
2022 2,888                     
2023 (608)                       
2024 -                             

Thereafter -                             

15,567$                 
 

 
 
Note 9 – Classification of Fund Balances 
 
At June 30, 2019, fund balances are classified in the governmental funds as follows: 

 
Nonmajor

General Governmental
Fund Sewer UUT COPS GAS Funds Total

Nonspendable:
Prepaid items 13,434$      -$                -$             -$             -$             -$                  13,434$      

Restricted:
COPS -                  -                  -               47,975      -               -                    47,975        
Gas Tax -                  -                  -               -               5,506        -                    5,506          
Proposition C -                  -                  -               -               -               1,399            1,399          
Country Park Grant -                  -                  -               -               -               9,137            9,137          
Proposition A -                  -                  -               -               -               18,092          18,092        
Measure R -                  -                  -               -               -               38,070          38,070        
STPL -                  -                  -               -               -               1,016            1,016          
Recycling -                  -                  -               -               -               409               409             
Fire Grant -                  -                  -               -               -               10,862          10,862        
Measure M -                  -                  -               -               -               11,164          11,164        
SB 1 Gas Tax -                  -                  -               -               -               4,935            4,935          

Total Restricted -                  -                  -               47,975      5,506        95,084          148,565      

Committed:
Sewer improvements

and operations -                  494,460      -               -               -               -                    494,460      
Clean water -                  -                  763,928    -               -               -                    763,928      

Total Committed -                  494,460      763,928    -               -               -                    1,258,388   

Assigned:
Economic uncertainties 1,000,000   -                  -               -               -               -                    1,000,000   

Unassigned: 2,166,760   -                  -               -               -               -                    2,166,760   

Total Fund Balances 3,180,194$ 494,460$    763,928$  47,975$    5,506$      95,084$        4,587,147$ 

Special Revenue Funds
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Note 9 – Classification of Fund Balances (Continued) 
 
In order to prudently protect its fiscal solvency, the City maintains a minimum assigned fund balance of $1,000,000 
as reserves for economic uncertainties. The reserve is important in order to:  

 
• Ensure that the City is able to respond to the challenges of a changing environment.  
• Reduce the budgetary impacts of bad economic times.  
• Insulate the City from actions of the State that may result in reduction of revenues.  
• Mitigate exposure to natural disasters or other catastrophic events.  
• Demonstrate continued creditworthiness to bond rating agencies and the financial community. 

 
The nature and purpose of each reserve is described below:  

 
A. Infrastructure - funds set aside for one-time infrastructure expenditures relating to City owned infrastructure 

repairs such as streets, sewers or other City facilities.  
 

B. Economic changes, natural disaster or other catastrophic events - funds set aside for local disasters, 
emergencies, and / or unexpected economic changes that adversely impact the City's financial position. 

 
This reserve was not formally adopted by the City Council. 
 
 
Note 10 – Other Required Disclosures 
 
Excess of Expenditures over Appropriations  

 
Excess 

Expenditures over
Appropriations Expenditures Appropriations

General Fund:

Public safety 144,793$           150,187$           (5,394)$              
Nonmajor Governmental Funds:

Recycling Grant Special Revenue Fund
Public works -                         5,000                 (5,000)                

Proposition C Fund:

Public works 73,867               74,700               (833)                    
 

The excess was due to higher than anticipated expenditures that exceeded the approved appropriations. The Council 
was informed of the excesses through monthly reports, and that the expenditures were higher than yearly budgeted 
amounts due to unforeseen expenses. However, the Council did not formally increase the budgetary appropriations 
since the revenues were higher than expected and they exceeded the total expenditures.  
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Note 11 – Commitments and Contingencies 
 
A. Grants 

 
The City participates in Federal and State grant programs. These programs are subject to further examination by 
the grantors. Expenditures which may be disallowed by the granting agencies, if any, cannot be determined at this 
time. The City expects such amounts, if any, to be immaterial.  

 
B. Litigation 

 
The City has not been named in any lawsuit that has a potentially material effect on its financial position. There is 
one matter involving a threat of litigation, which has been accrued in the City’s financial position. While the 
outcome of this matter if litigation is commenced is not presently determinable, in the opinion of management of 
the City, based in part on the advice of counsel, the resolution of this matter is not expected to have a material 
adverse effect on the financial position or results of operations of the City. 
 
 

Note 12 – Subsequent Events 
 
COVID19 
 
The COVID-19 outbreak in the United States has caused business disruption through mandated and voluntary 
closings of business. While the disruption is currently expected to be temporary, there is considerable uncertainty 
around the duration of the closings. However, the related financial impact on the City and the duration cannot be 
reasonably estimated at this time. 
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 Variance with 

Original Final Actual Final Budget

REVENUES:

Taxes 712,900$            712,900$            776,387$            63,487$              
Licenses and permits 263,000              263,000              233,349              (29,651)               
Use of money and property 20,790                20,790                72,082                51,292                
Intergovernmental 13,700                13,700                12,797                (903)                    
Charges for current services 392,700              392,700              480,468              87,768                
Other revenue 5,020                  5,020                  10,751                5,731                  

Total revenues 1,408,110           1,408,110           1,585,834           177,724              

EXPENDITURES:

Current:  
General government 997,385              1,009,062           907,849              101,213              
Public safety 119,415              144,793              150,187              (5,394)                 
Public works 15,000                15,000                -                          15,000                
Parks and recreation 72,830                72,830                71,902                928                     

Total expenditures 1,204,630           1,241,685           1,129,938           111,747              

REVENUES OVER (UNDER) EXPENDITURES 203,480              166,425              455,896              289,471              

Net change in fund balance 203,480$            166,425$            455,896              289,471$            

FUND BALANCE:

Beginning of year 2,724,298            

End of year 3,180,194$          

Budget

City of Bradbury
Required Supplementary Information (Unaudited)

For the Year Ended June 30, 2019
Budgetary Comparison Schedule

General Fund
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Variance with 

Original Final Actual Final Budget

REVENUES:

Use of money and property -$                        -$                        13,902$              13,902$              

Total revenues -                          -                          13,902                13,902                

EXPENDITURES:

Capital outlay -                          1,040,149           603,847              436,302              

Total expenditures -                          1,040,149           603,847              436,302              

REVENUES OVER (UNDER) EXPENDITURES -                          (1,040,149)          (589,945)             450,204              

Net change in fund balance -$                        (1,040,149)$        (589,945)             450,204$            

FUND BALANCE:

Beginning of year 1,084,405           

End of year 494,460$            

Budget

City of Bradbury

For the Year Ended June 30, 2019

Required Supplementary Information (Unaudited)
Budgetary Comparison Schedule (Continued)

Sewer Special Revenue Fund
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Variance with 

Original Final Actual Final Budget

REVENUES:

Taxes -$                        -$                        36$                     36$                     
Use of money and property 4,000                  4,000                  16,097                12,097                

Total revenues 4,000                  4,000                  16,133                12,133                

EXPENDITURES:

Current:     
Public works 100,000              100,000              32,802                67,198                

Total expenditures 100,000              100,000              32,802                67,198                

Net change in fund balance (96,000)$             (96,000)$             (16,669)               79,331$              

FUND BALANCE:

Beginning of year 780,597              

End of year 763,928$            

Budget

City of Bradbury
Required Supplementary Information (Unaudited)

For the Year Ended June 30, 2019
Budgetary Comparison Schedule (Continued)

Utility Users Tax (UUT) Special Revenue Fund
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 300$                   300$                   3,680$                3,380$                
Intergovernmental 100,000              100,000              73,198                (26,802)               

Total revenues 100,300              100,300              76,878                (23,422)               

EXPENDITURES:

Current:
Public safety 88,500                95,500                73,198                22,302                

Total expenditures 88,500                95,500                73,198                22,302                

Net change in fund balance 11,800$              4,800$                3,680                  (1,120)$               

FUND BALANCE:

Beginning of year 44,295                

End of year 47,975$              

City of Bradbury
Required Supplementary Information (Unaudited)

For the Year Ended June 30, 2019

Budget

Budgetary Comparison Schedule (Continued)

Citizens' Option for Public Safety (COPS) Special Revenue Fund
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 300$                   300$                   2,313$                2,013$                
Intergovernmental 27,500                27,500                27,316                (184)                    

Total revenues 27,800                27,800                29,629                1,829                  

EXPENDITURES:

Current:     
Public works 27,000                135,399              133,120              2,279                  

Total expenditures 27,000                135,399              133,120              2,279                  

REVENUES OVER (UNDER) EXPENDITURES 800                     (107,599)             (103,491)             4,108                  

OTHER FINANCING (USES):
Transfers out -                          -                          (6,623)                 (6,623)                 

Total other financing (uses) -                          -                          (6,623)                 (6,623)                 

Net Change in Fund Balance 800$                   (107,599)$           (110,114)             (2,515)$               

FUND BALANCE:

Beginning of year 115,620              

End of year 5,506$                

Budget

City of Bradbury
Required Supplementary Information (Unaudited)

For the Year Ended June 30, 2019
Budgetary Comparison Schedule (Continued)

Gas Tax Special Revenue Fund
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Budget and Budgetary Accounting

The City adopts an annual budget prepared on the modified accrual basis of accounting for the governmental funds. The City
Manager or his designee is authorized to transfer budgeted amounts between the accounts of any department. Revisions that alter the
total appropriations of any department or fund must be approved by City Council. Expenditures may not legally exceed
appropriations at the program level. Budgets were not adopted for County Park Grant Special Revenue Fund, and Fire Grant Special
Revenue Fund.

City of Bradbury
Required Supplementary Information (Unaudited)

For the Year Ended June 30, 2019
Budgetary Information
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Measurement Date June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 20141

City's Proportion of the Net Pension Liability 0.07000% 0.00077% 0.00077% 0.00256% 0.00322%

City's Proportionate Share of the Net Pension Liability 67,418$         76,419$         66,246$         175,694$       200,391$       

City's Covered Payroll 200,481         185,286         203,105         167,611         190,547         

City's Proportionate Share of the Net Pension Liability
as a Percentage of Its Covered Payroll 33.63% 41.24% 32.62% 104.82% 105.17%

Plan's Proportionate Share of the Fiduciary Net Position 
as a Percentage of the Total Pension Liability 93.76% 92.41% 92.47% 78.51% 74.45%

California Public Employees' Retirement System ("CalPERS") Miscellaneous Plan

1 Historical information is presented only for measurement periods for which GASB 68 is available.

City of Bradbury
Required Supplementary Information (Unaudited)

Schedule of the City's Proportionate Share of the Net Pension Liability and Related Ratios
For the Year Ended June 30, 2019

Last Ten Fiscal Years
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Fiscal Year 2018-19 2017-18 2016-17 2015-16 2014-15 2013-141

Actuarially Determined Contribution 17,974$        14,550$        11,319$        13,626$        29,107$        28,041$        

Contribution in Relation to the 

Actuarially Determined Contribution2 (17,974)         (14,550)         (11,319)         (163,293)       (29,107)         (28,041)         

Contribution Deficiency (Excess) -$                  -$                  -$                  (149,667)$     -$                  -$                  

Covered Payroll, 206,495$      200,481$      185,286$      203,105$      167,611$      190,547$      

Contributions as a Percentage of 
Covered Payroll 8.70% 7.26% 6.11% 6.71% 17.37% 14.72%

City of Bradbury
Required Supplementary Information (Unaudited)

Schedule of the City's Contributions - Pensions
For the Year Ended June 30, 2019

Last Ten Fiscal Years

Changes of Assumptions: In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study and
Review of Actuarial Assumptions December 2017. There were no changes in the discount rate. In 2017, the accounting discount rate reduced from
7.65 percent to 7.15 percent. In 2016, there were no changes. In 2015, amounts reported reflect an adjustment of the discount rate from 7.5 percent
(net of administrative expense) to 7.65 percent (without a reduction for pension plan administrative expense.) In 2014, amounts reported were based
on the 7.5 percent discount rate.

California Public Employees' Retirement System ("CalPERS") Miscellaneous Plan

1 Historical information is presented only for measurement periods for which GASB 68 is applicable.  

2Employers are assumed to make contributions equal to the actuarially determined contributions. However, some employers may choose to make
additional contributions towards their side fund or their unfunded liability. Employer contributions for such plans exceed the actuarially determined
contributions. CalPERS has determined that employer obligations referred to as “side funds” are not considered separately financed specific
liabilities.

Notes to Schedule

Change in Benefit Terms: There were no changes to benefit terms.
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SPECIAL REVENUE FUNDS:

TDA Special Revenue Fund - To account for the receipt and distribution of funds allocated by MTA originating from the
Transportation Development Act, Article 3 for the planning and construction of pedestrian and bicycle facilities.

Proposition C Special Revenue Fund - To account for the receipt and disbursement of a portion of the ½ cent sales tax approved
by the voters in 1982 and 1990. Approximately 20% of the monies generated by the tax are returned to local agencies to be used for
public transportation purposes and maintenance of streets “heavily used by public transit”.

Public Transportation (Prop A) Special Revenue Fund - To account for the receipt and disbursement of funds received from the
motor vehicle registration fee collected by the State of California and must be used for programs that reduce motor vehicle emissions.
The City has used these funds for the purchase of alternative fuel vehicles and for enhancements to the City’s website.

SB1 Gas Tax Special Revenue Fund - To account for the receipt and disbursement of funds received from the Road Repair and
Accountability Act of 2017.  These funds must be spent for local streets and roads.

 NONMAJOR GOVERNMENTAL FUNDS

County Park Grant Special Revenue Fund - To account for the park grants provided by state and county agencies to build the
recreational park located behind City Hall.

Surface Transportation Program Local (STPL) Special Revenue Fund  - To account for the receipt and disbursement of funds
received from the State of California through the MTA and must be used for street improvements on certain major streets within the
City. 

Recycling Grant Special Revenue Fund - To account for the receipt and disbursement of funds received from the State of
California for programs that promote the recycling of waste materials.

Measure R Special Revenue Fund - To account for the receipt and disbursement of funds form Los Angeles County which were
created by a voter approved sales tax in 2008. These funds are allocated by Metropolitan Transportation Authority (MTA) to fund
street projects.

Measure M Special Revenue Fund - To account for the receipt and disbursement of funds form Los Angeles County which were
created by a voter approved sales tax in 2016.  These funds are allocated by MTA to fund street projects.

Fire Grant Special Revenue Fund - To account for the receipt and disbursement of grant funds received from the U.S. Department
of Forestry for brush clearance.

59



 Public
County Park Transportation Measure R STPL 
Grant Fund Fund (Prop A) Fund Fund

ASSETS

Cash and investments 9,100$                18,022$              87,666$              33,652$              

Taxes receivable -                          -                          -                          -                          
Interest receivable 37                       70                       354                     138                     

Total assets 9,137$                18,092$              88,020$              33,790$              

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities -$                        -$                        49,950$              32,774$              

Unearned revenues -                          -                          -                          -                          
Due to other funds -                          -                          -                          -                          

Total liabilities -                          -                          49,950                32,774                

Fund Balances:
Restricted 9,137                  18,092                38,070                1,016                  

Total fund balances 9,137                  18,092                38,070                1,016                  

Total liabilities and fund balances 9,137$                18,092$              88,020$              33,790$              

(Continued)

Special Revenue Funds

City of Bradbury
Combining Balance Sheet

Nonmajor Governmental Funds
June 30, 2019
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Recycling
Grant Fire Grant Measure M TDA
Fund Fund Fund Fund

ASSETS

Cash and investments 11,317$              10,818$              15,619$              -$                        

Taxes receivable -                          -                          -                          413                     
Interest receivable 39                       44                       59                       -                          

Total assets 11,356$              10,862$              15,678$              413$                   

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities -$                        -$                        4,514$                -$                        

Unearned revenues 10,947 -                          -                          -                          
Due to other funds -                          -                          -                          413                     

Total liabilities 10,947                -                          4,514                  413                     

Fund Balances:
Restricted 409                     10,862                11,164                -                          

Total fund balances 409                     10,862                11,164                -                          

Total liabilities and fund balances 11,356$              10,862$              15,678$              413$                   

(Continued)

Special Revenue Funds

City of Bradbury
Combining Balance Sheet (Continued)

Nonmajor Governmental Funds
June 30, 2019
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Total
Nonmajor 

Proposition C SB 1 Gas Tax Governmental
Fund Fund Funds

ASSETS

Cash and investments 74,965$              21,496$              282,655$             

Taxes receivable -                          4,977 5,390                   
Interest receivable 301 85 1,127                   

Total assets 75,266$              26,558$              289,172$             

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities 73,867$              21,623$              182,728$             

Unearned revenues -                          -                          10,947                 
Due to other funds -                          -                          413                      

Total liabilities 73,867                21,623                194,088               

Fund Balances:
Restricted 1,399                  4,935                  95,084                 

Total fund balances 1,399                  4,935                  95,084                 

Total liabilities and fund balances 75,266$              26,558$              289,172$             

(Concluded)

City of Bradbury
Combining Balance Sheet (Continued)

Nonmajor Governmental Funds
June 30, 2019
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 Public

County Park Transportation Measure R STPL 

Grant Fund Fund (Prop A) Fund Fund

REVENUES:

Use of money and property 190$                   291$                   1,766$                703$                   
Intergovernmental -                          22,224                13,830                -                          

Total revenues 190                     22,515                15,596                703                     

EXPENDITURES:

Current:
Public works -                          7,746                  53,940                32,773                

Total expenditures -                          7,746                  53,940                32,773                

EXCESS OF REVENUE OVER (UNDER)
EXPENDITURES 190                     14,769                (38,344)               (32,070)               

OTHER FINANCING SOURCES:

Transfers in -                          -                          -                          -                          

Total other financing sources -                          -                          -                          -                          

Net change in fund balances 190                     14,769                (38,344)               (32,070)               

FUND BALANCES:

Beginning of year 8,947                  3,323 76,414 33,086

End of year 9,137$                18,092$              38,070$              1,016$                

(Continued)

Special Revenue Fund

City of Bradbury
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2019
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Recycling Grant Fire Grant Measure M TDA

Fund Fund Fund Fund

REVENUES: $
Use of money and property 200$                   226$                   284$                   -$                        
Intergovernmental 5,000                  -                          15,597                22,638                

Total revenues 5,200                  226                     15,881                22,638                

EXPENDITURES:

Current:
Public works 5,000                  -                          16,580                22,636                

Total expenditures 5,000                  -                          16,580                22,636                

EXCESS OF REVENUE OVER (UNDER)
EXPENDITURES 200                     226                     (699)                    2                         

OTHER FINANCING SOURCES:

Transfers in -                          -                          -                          -                          

Total other financing sources -                          -                          -                          -                          

Net change in fund balances 200                     226                     (699)                    2                         

FUND BALANCES:

Beginning of year 209 10,636 11,863                (2)                        

End of year 409$                   10,862$              11,164$              -$                        

(Continued)

Special Revenue Fund

City of Bradbury
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)

Nonmajor Governmental Funds
For the Year Ended June 30, 2019
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Total

Nonmajor 

Proposition C SB 1 Gas Tax Governmental

Fund Fund Funds

REVENUES:

Use of money and property 1,447$                331$                   5,438$                
Intergovernmental 18,434 19,604 117,327              

Total revenues 19,881                19,935                122,765              

EXPENDITURES:

Current:
Public works 74,700                21,623                234,998              

Total expenditures 74,700                21,623                234,998              

EXCESS OF REVENUE OVER (UNDER)
EXPENDITURES (54,819)               (1,688)                 (112,233)             

OTHER FINANCING SOURCES:

Transfers in -                          6,623 6,623                  

Total other financing sources -                          6,623                  6,623                  

Net change in fund balances (54,819)               4,935                  (105,610)             

FUND BALANCES:

Beginning of year 56,218                -                          200,694              

End of year 1,399$                4,935$                95,084$              

(Concluded)

City of Bradbury
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued)

Nonmajor Governmental Funds
For the Year Ended June 30, 2019
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 50$                     50$                     291$                   241$                   
Intergovernmental 21,050                21,050                22,224                1,174                  

Total revenues 21,100                21,100                22,515                1,415                  

EXPENDITURES:

Current:

Public works 9,000                  9,000                  7,746                  1,254                  

Total expenditures 9,000                  9,000                  7,746                  1,254                  

Net Change in Fund Balance 12,100$              12,100$              14,769                2,669$                

FUND BALANCE:

Beginning of year 3,323                  

End of year 18,092$              

City of Bradbury
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

Public Transportation Funds (Proposition A) Special Revenue Fund
For the Year Ended June 30, 2019

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 350$                   350$                   1,766$                1,416$                
Intergovernmental 12,000                12,000                13,830                1,830                  

Total revenues 12,350                12,350                15,596                3,246                  

EXPENDITURES:

Current:     
Public works 35,936                88,763                53,940                34,823                

Total expenditures 35,936                88,763                53,940                34,823                

Net Change in Fund Balance (23,586)$             (76,413)$             (38,344)               38,069$              

FUND BALANCE:

Beginning of year 76,414                

End of year 38,070$              

City of Bradbury

For the Year Ended June 30, 2019

Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual
Measure R Special Revenue Fund 

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property -$                        -$                        703$                   703$                   

Total revenues -                          -                          703                     703                     

EXPENDITURES:

Current:

Public works 32,773                32,773                32,773                -                          

Total expenditures 32,773                32,773                32,773                -                          

Net Change in Fund Balance (32,773)$             (32,773)$             (32,070)               703$                   

FUND BALANCE:

Beginning of year 33,086                

End of year 1,016$                

City of Bradbury
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

STPL Special Revenue Fund
For the Year Ended June 30, 2019

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property -$                    -$                    200$                   200$                   
Intergovernmental 5,000 5,000 5,000                  -                          

Total revenues 5,000                  5,000                  5,200                  200                     

EXPENDITURES:

Current:
Public works -                          -                          5,000                  (5,000)                 

Total expenditures -                          -                          5,000                  (5,000)                 

Net Change in Fund Balance 5,000$                5,000$                200                     (4,800)$               

FUND BALANCE:

Beginning of year 209                     

End of year 409$                   

-                           

City of Bradbury
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

Recycling Grant Special Revenue Fund
For the Year Ended June 30, 2019

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 50$                     50$                     284$                   234$                   
Intergovernmental 11,500                11,500                15,597                4,097                  

Total revenues 11,550                11,550                15,881                4,331                  

EXPENDITURES:

Current:
Public works 18,900                23,414                16,580                6,834                  

Total expenditures 18,900                23,414                16,580                6,834                  

Net Change in Fund Balance (7,350)$               (11,864)$             (699)                    11,165$              

FUND BALANCE:

Beginning of year 11,863                

End of year 11,164$              

City of Bradbury
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

Measure M Special Revenue Fund
For the Year Ended June 30, 2019

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Intergovernmental 30,000$              30,000$              22,638$              (7,362)$               

Total revenues 30,000                30,000                22,638                (7,362)                 

EXPENDITURES:

Current:
Public works 30,000                30,000                22,636                7,364                  

Total expenditures 30,000                30,000                22,636                7,364                  

Net Change in Fund Balance -$                        -$                        2                         2$                       

FUND BALANCE:

Beginning of year (2)                        

End of year -$                        

City of Bradbury
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

TDA Special Revenue Fund 
For the Year Ended June 30, 2019

Budget
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property 100$                   100$                   1,447$                1,347$                
Intergovernmental 17,550                17,550                18,434                884                     

Total revenues 17,650                17,650                19,881                2,231                  

EXPENDITURES:

Current:
Public works 70,000                73,867                74,700                (833)                    

Total expenditures 70,000                73,867                74,700                (833)                    

REVENUES OVER (UNDER) EXPENDITURES (52,350)               (56,217)               (54,819)               1,398                  

Net Change in Fund Balance (52,350)$             (56,217)$             (54,819)               1,398$                

FUND BALANCE:

Beginning of year 56,218                

End of year 1,399$                

Budget

City of Bradbury

Proposition C Special Revenue Fund 
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

For the Year Ended June 30, 2019
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Variance with 

Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property -$                        -$                        331$                   331$                   
Intergovernmental -                          -                          19,604                19,604                

Total revenues -                          -                          19,935                19,935                

EXPENDITURES:

Current:
Public works -                          21,623                21,623                -                          

Total expenditures -                          21,623                21,623                -                          

REVENUES OVER (UNDER) EXPENDITURES -                          (21,623)               (1,688)                 19,935                

OTHER FINANCING SOURCES:
Transfers in -                          -                          6,623                  6,623                  

Total other financing sources -                          -                          6,623                  6,623                  

NET CHANGE IN FUND BALANCE -$                    (21,623)$             4,935                  26,558$              

FUND BALANCE:

Beginning of year -                          

End of year 4,935$                

City of Bradbury
Schedule of Revenues, Expenditures, and Change in Fund Balance - Budget and Actual

SB 1 Gas Tax Special Revenue Fund
For the Year Ended June 30, 2019

Budget
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